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TAGS: ECRE, ENRG, EIND, SA 

SUBJECT: JUBAIL PETROCHEMICAL (INDUSTRIAL) COMPLEX 
REF JIDDA 1899 (NOTAL) 

1 . EMBASSY INFORMED THAT PLANNED MARCONA STEEL PROJECT 
FOR JUBAIL COMPLEX, USING NATURAL GAS FIRED OVENS IS 
MOVING AT SNAIL'S PACE, IF AT ALL. CONFIDANT ADVISED 
EMBOFF THAT TWO OF FIRMS IN THREE-WAY CONSORTIUM 
(JAPAN STEEL AND GERMAN FIRM) ARE INCREASINGLY 
UNCERTAIN OF PROJECT OWING THEIR MISGIVINGS ABOUT 
MARCONA FINANCIAL POSITION. SOURCE SAID ALSO THAT 
"SHARES" MAY BE PROBLEM, WITH SAG INSISTING ON 50- 

50 PARTICIPATION AND CONSORTIUM APPARENTLY UNWILLING 
TO TAKE HALF. 

2. SOURCE CONTRASTED RAPID PROGRESS IN QATAR OF 
SIMILAR VENTURE INVOLVING KOBE IRON AND STEEL 
AS 30 PERCENT MINORITY PARTNER WITH GOQ. PLANT 
EXPECTED TO COME ON STREAM WITH SEMI-FINISHED 
PRODUCTS, INCLUDING SPONGE IRON AND PLATES, WITHIN 
TWO YEARS. PROJECT TO INVOLVE TRIANGULAR TRADE, 
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QATAR TO KOBE PLANT IN SINGAPORE AND ONWARD TO 
JAPAN AND GENERAL JAPANESE CARGO BACK TO 
BRAZIL. SOURCE SAID UNIT COST IRON PRODUCTS 
OF QATAR PLANT WOULD BE LESS THAN SIMILAR PRODUCTS 
AT SINGAPORE PLANT. 
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